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INVESTMENT UPDATE July 2011

Summary Update

We are pleased to report that the fund has had a good start to the 2012 financial year and for the first month
ended 31st July 2011 the fund was up 1.21% (Gross) outperforming the All Ordinaries Accumulation Index by
4.61%. Please note that these performance figures are pre the June 2011 distributions and will slightly change
once they have been finalised.

For the seven years and nine months to 31st July 2011, Cadence Capital Fund has generated a gross
performance of 17.64% per annum, outperforming the All Ordinaries Accumulation Index by 9.15% per annum.

The fund finished the month 73.55% long and with no shorts. The net long exposure for June 2011 was 72.13%.

Fund NTA

Cadence Capital unit price estimates as at 31st July 2011:

NTA (Post Fees and Pre June 2011 Distribution) $1.81792

Cadence Highlights

Cadence has a RECOMMENDED Rating by ZENITH Investment Partners

Cadence Capital Limited (our ASX listed fund) has been ranked by Morningstar/ASX as the No. 2 Listed
Investment Company over both 1 and 3 years in the LMI Quarterly Update as at 30 June 2011.

Both of these reports are available at www.cadencecapital.com.au

For more information contact Cadence Capital Fund on 02 8298 2444 or email info@cadencecapital.com.au

Also visit our website www.cadencecapital.com.au
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Fund Performance

Performance* to 31st July 2011 CCF** AllOnds Outperformance
1 Month 1.21% -3.40% +4.61%
1Year 75.49% 3.96% +71.53%
2Years 110.40% 14.52% +95.88%

3 Years 62.55% 1.29% +61.26%
4Years 18.56% -13.97% +32.53%
5Years 64.41% 11.60% +52.81%

6 Years 118.58% 32.85% +85.73%
Inception to date accumulated retum (92 months) 252.18% 88.06% +164.12%
Annualised re tum since inception (92 mo nths) 17.64% 8.49% +9.15%

*Gross Peformance before Management and Pefformance Fees
** Adjusted to include materalfranking credit 0f26.7 centsreceived from RHG dividend durng May 2011

Top Portfolio Positions

ASX Code Position Dire c tion Holding
RHG RHG Itd Iong 31.00%
RKN Reckon Itd Iong 8.21%
MMS Mc Millan Shakespeare Limited Iong 6.64%
BVA Bravura So lutio ns Itd Iong 5.59%
ANZ Australia & New Ze aland Banking Group Iong 3.13%
NAB National Australia Bank Itd Iong 3.07%
XL He xigroup Limite d Iong 2.94%
RIO Rio Tinto Itd Iong 2.77%
FYF Firstfo lio Limite d Iong 1.92%
BIU Bathurst Resourc e s Limite d Iong 1.81%
AQG AlacerGold Cormp. Iong 1.69%
Portfolio Holdings > 1% 68.77%

For more information contact Cadence Capital Fund on 02 8298 2444 or email info@cadencecapital.com.au

Also visit our website www.cadencecapital.com.au
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Portfolio Sector Analysis

Sector Iong Short Net

Banks 39.13% 39.13%
So ftware & Services 14.07% 14.07%
Materals 7.27% 7.27%
Commercial Services & Supplie s 6.64% 6.64%
Dive rsified Financials 2.94% 2.94%
Telecommunication Services 1.20% 1.20%
Transp o rta tion 0.90% 0.90%
Energy 0.80% 0.80%
ConsumerServices 0.35% 0.35%
Re tailing 0.27% 0.27%
Exposure 73.55% 0.00% 73.55%
Cash on Hand 26.45%
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For more information contact Cadence Capital Fund on 02 8298 2444 or email info@cadencecapital.com.au

Also visit our website www.cadencecapital.com.au
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Cadence News

Later this year our listed fund, Cadence Capital Limited (ASX Code: CDM), will celebrate 5 years of being listed on
the Australian Stock Exchange (ASX). Cadence Capital Limited listed on the ASX in December 2006 at $1.16 and
at month end was trading at $1.35 and has declared 23.5 cents of fully franked dividends since listing. Over the
same period the All Ordinaries Accumulation index is up 0.4%. This period includes one of the worst stock
market crashes over the last 75 years. CDM has accumulated a record franking credit balance of $5.214 Million
being the equivalent of 18.9 cents of franking per share. These franking credits have substantial value.

CDM has also recently announced a 1 for 1 bonus issue of Options to CDM Shareholders at a strike price of $1.25
exercisable on or before 15 September 2012.Commenting on the Bonus issue of Options the Chairman Karl
Siegling noted in the media release:

“The issue of a Bonus Option combined with the payment of a 6.0 cent fully franked dividend should meet a
number of objectives:

. to attract new long term investors, particularly those investors who value a fully franked yield and
capital growth;

. to expand the market capitalisation of CDM thereby improving liquidity, and

. to improve CDM'’s ratings by equity investment research houses.

Hopefully these measures enable CDM Shares to trade closer to their Net Tangible Asset (NTA) backing.”

We will be releasing our year end webcast over the next week. We would also like to draw your attention to the
fact that over the past few months, Cadence Capital has been quoted numerous times in the press. To read any
of these articles or to watch any past webcasts please visit the ‘News’ section of the website at
www.cadencecapital.com.au.

Disclaimer

The information contained in this report has been prepared with all reasonable care by Cadence Asset Management Pty Ltd. It is provided
for information purposes only and should not be construed as an offer or solicitation. Nothing contained in this document constitutes
investment, legal, financial, business, tax or other advice. It should not be relied upon as the sole basis for making an investment decision,
nor should a decision be made until the risks of the investment are fully understood. Cadence Asset Management Pty Ltd assumes no
responsibilities for errors, inaccuracies or omissions in this summary. The information is provided without warranty of any kind. Past
performance is not indicative of future performance. Investors may not get back the full amount originally invested.

For more information contact Cadence Capital Fund on 02 8298 2444 or email info@cadencecapital.com.au

Also visit our website www.cadencecapital.com.au




